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Reconciliations under GS

What Why How

* GSTR3B Vs. 1 e |[dentify Errors » Compare relevant
° GSTR 3B Vs. 2A e Make Rectifications tables

e GSTR 3B/1 Vs. Books e Early identification * Arrive the correct
e GSTR 2A Vs. Books lesser interest figures

e Re-look & Re- * Prepare A Recon
prepare 3B & cross Statement
check




Accounts and Records under GST

Section 35 and 36 of CGST Act, 2017
Rules 56 — 58 of the CGST Rules, 2017



—Sec. 35 + Rule 56 &57 :

Who must comply
e Every Registered Person

o ( Specified categories of
unregistered persons )

¢ What to Maintain
As per Act
As per Rules

—

. ACCOUNTS & RECORDS |

Where to maintain

e 2(89) Principal Place of Business-mentioned in
certificate

e More than One Place in Registration Certificate
then , Accounts relating to each place of business
shall be kept at such places of business

¢ How to Maintain
e Manual or Electronic

¢ Penalty
¢ for non Maintenance
e for failure to Account as per provisions



-~ Who must maintain??
Registered Persons Vs Unregistered Persons

Whether Registered or Unregistered
Persons

e Owner/Operator of Warehouse /
Godown / any Storage of goods

e Carrier/C&F Agent

e true and correct records in respect of

Registered Persons
e Normal/Regular RP
e Composition RP

Specifications for the following

class of persons such goods handled
e Agent  produce the details thereof as
e Manufacturer * Transporter
e Service provider e Must maintain details of
e Works Contractor U AT
e Consignee

e Relevant details of goods



- /

~What to maintain — As per the Act — Section 35 - A snapshot

1. 35(1) Details of Accounts & records to be maintained by RP

2. 15t proviso to Books to be maintained at each place of business
Section 35

3. 2" proviso  Books may be in electronic form

to Section 35

4, 35(2) Records to be maintained by owner or operator of warehouse or godown or any
other place used for storage of goods and every transporter whether registered or
unregistered

35(3) Commissioner may notify for maintenance of additional documents
35(4) Commissioner may relax & prescribe
35(5) Audit & Reconciliation statement by a Chartered Accountant / Cost Accountant

when turnover exceeds a prescribed limit

8. 35(6) Section 73/74 to apply in case of failure to account in accordance with Section
35(1)




E—

~ Section 36 - A snapshot o

SI.No. Section Ref Description

1. 36(1) Period of retention — 72 months from due date of filing Annual return
2. 15t proviso to In case of Appeal/Revision — 1 year after final disposal of such appeal/revision
Section 36(1)




~—What to maintain — As per the Act\— Section 35(1)

A true & correct account of
¢ (a) production or manufacture of goods;
e (b) inward and outward supply of goods or services or both;
e (c) stock of goods;
e (d)input tax credit availed;
e (e) output tax payable and paid; and
e (f) such other particulars as may be prescribed



Is maintenance of Stock details mandatory ???
Regular RP Vs. Composition RP ??



~Rule 56 - A snapshot

1. 56(1) Additional details to be maintained by RP

2. 56(2) Stock details to be maintained by RP (Other than Composition)

3. 56(3) Accounts related advances received, paid and adjustments

4, 56(4) RP to maintain details with respect to tax payable, paid, ITC claimed etc.

5. 56(5) Particulars of Customers, Suppliers, Premises details

6. 56(6) Taxable goods stored at other than declared place without the coverage of valid
documents — Deemed Supply

7. 56(7) Books to be maintained at principal as well as additional place ( electronic form is
accepted)

8. 56(8) Entries in registers, accounts & documents not to be erased, effaced or
overwritten, Log for edited/deleted entries in case of electronic records

S. 56(9) Manual volume of books to be serially numbered

10. 56(10) Presumption as to documents found in other premises

11. 56(11) Maintenance of accounts by an Agent




~Rule 56 - A snapshot *

L

SI.No. Rule Ref Description

1. 56(12) Additional accounts by a manufacturer

2. 56(13) Additional accounts by a service provider

3. 56(14) Additional accounts by a Works Contractor

4, 56(15) The records in electronic form to be authenticated by digital signature

5. 56(16) Various documents to be maintained by RP

6. 56(17) Records by Custodian of goods as a Carrier or a Clearing & Forwarding Agent
7. 56(18) Production of books of accounts by RP on demand




~Rule 57 & 58 - A snapshot

1. 57(1) Proper electronic back up to be maintained

2. 57(2) Production of electronic records by RP

3. 57(3) Providing passwords & explanations to electronic codes

4, 58(1) Enrolment by transporter/Warehouse owner/operator in Form GST ENR -01

5. 58(1A) Transporter having multiple GSTINs in different states under same PAN to apply in
Form GST ENR -01

6. 58(2) Enrolment in one state/UT — Deemed enrolment in other states/UT

7. 58(3) Amendment of details in Form GST ENR -01

8. 58(4)(a) Transporter to maintain details of consignor, consignee & goods

9. 58(4)(b) Warehouse owner/operator details of movement of goods

10. 58(5) Warehouse owner/operator to maintain details item-wise owner-wise




— e T

~—What to maintain — As per the Rules — Rule 56

Sub Rule 1 of Rule 56
A true & correct account of
goods or services imported or exported
RCM supplies
along with the relevant documents incl.
invoices,
bills of supply,
delivery challans,
credit notes,
debit notes,
receipt vouchers,
payment vouchers and

refund vouchers.

Sub Rule 2 of Rule 56

Accounts pertaining to Stock (Other
than Composition RP) — Sec 35 of the
Act does not have such exclusion.

opening balance,

receipt,

supply,

goods lost, stolen, destroyed, written off

or disposed of by way of gift or free
sample and

the balance of stock including raw
materials, finished goods, scrap and
wastage thereof.



=

~—What to maintain — As per the Rules

Sub Rule 3 of Rule 56 Sub Rule 4 of Rule 56

separate account of an account,

containing the details of tax payable
(including RCM tax details),

tax collected and paid,
adjustments made thereto input tax,

advances received,
paid and

input tax credit claimed,

together with a register of tax invoice,
credit notes, debit notes, delivery
challan issued or received during any
tax period



—

— What to maintain — As per the Rules — Sub Rule 5 of Rule 56

names and complete addresses of suppliers of goods or services chargeable
to tax under the Act;

names and complete addresses of the customers

the complete address of the premises where goods are stored by him,

including goods stored during transit along with the particulars of the stock
stored therein.



Vouchers to be Maintained :: Rule 56(16)

Tax Invoice

Bill of Supply

Receipt Voucher

Refund Voucher

Revised Invoice

e Supply of taxable e For Supply of e For receipt of o |f advance e Newly registered
Goods exempted goods ADVANCE refunded person (>20L)
e Supply of taxable / services without  supply e For transaction
Service e Composition of service/goods between date of
supplier liable to reg. to
grant of reg.
Self Invoice - Payment . : Delivery
Debit Note Credit Note
RCM Voucher. -RCM Challans
e URP Purchase e For Payment e Upward e Downward e Document for
e Exemption: to URP revision of revision of supply
not exceeding Vendor rate rate e Other than
5,000 e No time limit e Goods return Supply

e Consolidated
invoice-
Monthly

/ deficiency
of service

e Time limit

(repair, JW)




Common Errors in Documentation
under GST

Section 31 & 34 of CGST Act, 2017
Rules 46 — 55 of the CGST Rules, 2017



~Common errors in Documentation under GST

Issual of Invoice Cum Bill of Supply to both Registered as well as Unregistered persons

— (Rule 46A provides that such an invoice may be issued only when both taxable & exempt supplies are
supplied to only unregistered person)

Non Bifurcation of

-GST Receipt Vouchers and Accounting Receipt Vouchers

-GST Payment Vouchers and Accounting Payment Vouchers
-GST Credit & Debit Notes and Accounting Credit & Debit Notes
Non maintenance of multiple series of delivery challans

Vouchers and Documents not containing all the mandatory fields. (Example — GST Payment Vouchers
must include details like Rate of tax, Amount of tax, Place of Supply etc; Similarly Delivery Challans
must include Taxable Value, Tax Rate & Tax Amount)

Note : Presently many assessees are recording/issuing the documents like Receipt Vouchers, Payment
Vouchers, Debit Notes, Credit Notes, Delivery Challan etc. as used in a common parlance.



=

“Series for Receipt Voucher

Two Series

GST Receipt Vouchers

In cases where advances are received and then an Invoice is raised
Accounting Receipt Vouchers

In cases where Invoice raised first and amounts received later

Reference - Section 31(3)(d) read with Rule 50



—Series for Payment Voucher

Two Series
GST Payment Vouchers

In cases where payments are made towards reverse charge supplies - 9(3),9(4),5(3),5(4)
whether for registered or unregistered persons

Accounting Payment Vouchers - Other than the above payments

Reference - Section 31(3)(g) read with Rule 52



“Series for Refund Voucher

Two Series
One In case of advances are refunded without getting concluded as supply.
Another for other refunds (if any)

Reference - Section 31(3)(e) read with Rule 51

= e



~Series for Delivery Challan

Separate series for movement of goods for
Job work
Supply on approval
liquid gas
In cases movement other than by Way of supply ( Exhibition, Line Sales, Demo etc.)

Reference — Rule 55 read with Rule 59- Sub Rule 1



~Series for Debit Notes

Three Series

1. GST Debit Note raised as a supplier in case the value of tax invoice raised earlier is less.
2. Debit Note - raised as a recipient for corresponding credit notes issued by the supplier.
3. Other Accounting Debit Notes which would not have any GST implications.

Reference — Section 34(3) read with Rule 53



—Series for Credit Notes

Two Series

1. - GST Credit Note raised as a supplier in case the value of tax invoice raised earlier is more due
to following reasons-

Taxable value or tax charged is more
Goods are returned by the recipient
Goods or services supplied are found to be deficient

2. Other Accounting Credit Notes which would not have any GST implications.

Reference — Section 34(1) read with Rule 53



Mandatory fields in the documents &
vouchers

Section 31 & 34 of CGST Act, 2017
Rules 46 — 55 of the CGST Rules, 2017



“Fields in Tax Invoice — Rule 46

SI.No. |Fields

1. Name, Add, GSTIN of Supplier

2. A Consecutive Serial Number

3. Date
Name, Add, GSTIN of the Recipient
(if Registered)

5. Taxable Supply Value> 50,000/-
Name, Add, Add of delivery, State,
State code - even if unregistered

6. If <50,000 only if recipient requests
then the above details

7 HSN code for Goods/Services

8. Description of Goods/Services

0. Quantity (Goods) & UQC

SI.No. |Fields

10. Total Value

11. Taxable Value ( post
discount/abatement )

12. Rate of Tax
(CGST/SGST/IGST/UTGST/Cess)

13. Amount of Tax
(CGST/SGST/IGST/UTGST/Cess)

14. Place of Supply with State in case
of Inter State Transaction

15. Add of delivery if Diff from POS

16. Whether Reverse Charge

17. Signature/Digital Signature of

Supplier/ Authorised
Representative




“Fields in Bill of supply — Rule 49

S1.No. Fields

1. Name, Add, GSTIN of Supplier

A Consecutive Serial Number

5

Date

Name, Add, GSTIN of the Recipient (if Registered)

HSN code for Goods/Services

Description of Goods/Services

Value of Supply (post discount/abatement)

< DS E= N VI R [V

Signature/Digital Signature of Supplier/ Authorised Representative

Tax rate, Tax amount, Total Value, POS etc Not Applicable
Interestingly even Quantity not specified in the rule



“Fields in Receipt voucher — Rule 50

SI.No. |Fields

10. Whether Reverse Charge

11. Signature/Digital Signature of
Supplier/ Authorised
Representative

SI.No. |Fields

1. Name, Add, GSTIN of Supplier

2. A Consecutive Serial Number

3. Date
Name, Add, GSTIN of the Recipient
(if Registered)

5. Description of Goods/Services

6. Amount of Advance taken

7. Rate of Tax
(CGST/SGST/IGST/UTGST/Cess)

8. Amount of Tax
(CGST/SGST/IGST/UTGST/Cess)

0. Place of Supply with State in case of
Inter State Transaction




Fields in Refund voucher — Rule 51

S1.No.

Fields

S1.No.

Fields

1.

Name, Add, GSTIN of Supplier

2.

A Consecutive Serial Number

10.

Place of Supply with State in case
of Inter State Transaction

Date

11.

Whether Reverse Charge

Name, Add, GSTIN of the Recipient
(if Registered)

Number & Date of Receipt Voucher

12.

Signature/Digital Signature of
Supplier/ Authorised
Representative

Description of Goods/Services

Amount of Refund made

@[3 (o[

Rate of Tax
(CGST/SGST/IGST/UTGST/Cess)

Amount of Tax
(CGST/SGST/IGST/UTGST/Cess)




“Fields in Payment voucher — Rule 52

SI.No. |Fields

10. Signature/Digital Signature of
Supplier/ Authorised
Representative

SI.No. |Fields

1. Name, Add, GSTIN of Supplier

2. A Consecutive Serial Number

3. Date
Name, Add, GSTIN of the Recipient
(if Registered)

5. Description of Goods/Services

6. Amount paid

7. Rate of Tax
(CGST/SGST/IGST/UTGST/Cess)

8. Amount of Tax
(CGST/SGST/IGST/UTGST/Cess)

0. Place of Supply with State in case of
Inter State Transaction




Fields in Revised tax invoice/ credit note/ debit -
“note — Rule 53

S1.No.

Fields

1.

Revised Tax Invoice - these words if
applicable

S1.No.

Fields

Name, Add, GSTIN of Supplier

Nature of document

Value of Taxable Supply/ Rate of
Tax/ Amount of Tax
Credited/Debited

A Consecutive Serial Number

Date

10.

Signature/Digital Signature of
Supplier/ Authorised
Representative

AN A o

Name, Add, GSTIN of the Recipient
(if Registered)

Name, Add, Add of delivery, State,
State code - even if unregistered

Serial Number/Date of
Corresponding Tax Invoice/Bill of

Supply




"~ Fields in Delivery Challan — Rule 55

SI.No. Fields

1. Date & Number of delivery challan

2. Name, Add, GSTIN of the Consignor(if Registered)

3. Name, Add, GSTIN of the Consignee(if Registered)

4. HSN & description of goods

5. Quantity( Provisional if not exact)

6. Taxable Value

7. Tax rate & Tax amount(CGST/SGST/IGST/UTGST/Cess) , where transportation
is for supply to consignee

8. Place of supply in case of interstate movement

9. Signature




~Agent :: Rule 56(11)

Every Agent shall maintain
e particulars of authorisation received by him from each principal
o details of accounts furnished to every principal;

e Activities
o Details of goods or services received on behalf of every principal;
e Details of goods or services supplied on behalf of every principal;

e Record
o tax paid on receipts or on supply of goods or services on behalf of every principal.



e

== —

ﬁegistered Manufacturer :: Rule 56(12)

Manufacturer
shall maintain

<

monthly production accounts showing
* quantitative details of raw materials used

* quantitative details of the manufactured
goods (including the waste and by products
thereof.)

e services used in the manufacture and




—

Registered Service Provider:: Rule 56(13)

Shall e Inward supplies
maintain " e quantitative details of goods used
the e details of input services utilized and

o . | |
accounts Outward services supplied




— ——

~ Works Contractor :: Rule 56(14)

shall maintain

Details of - outward
Names & addresses of Persons on whose behalf the works contract is executed.
Payment received in respect of each works contract

Details of - inward
Suppliers from whom he received goods or services.

Description, value, quantity of Goods or services Received/Utilized for the
execution of works contract.



e

Rule 56(17):Carrier or clearing & forvTarding ageni/

Any person having custody over the goods

in the capacity of a carrier or

a clearing and forwarding agent

for delivery or dispatch thereof to a recipient on behalf of any registered person

shall maintain

true and correct records in respect of such goods handled by him on behalf of
such registered person and

shall produce the details thereof as and when required by the proper officer



—

Rule 58: Transporter : Whether Regi:;ered or NOT

Shall maintain, subject to the provisions of Rule 56

1.
2.
3.

records of goods transported, delivered and goods stored in transit by him
GSTIN of the registered consigner and consignee for each of transporters branches

Books of accounts with respect to the period for which particular goods remain in the
warehouse, including the particulars relating to dispatch, movement, receipt and
disposal of such goods.

Common Ware house : The owner or the operator of the godown shall store the
goods in such manner that they can be identified item-wise and owner-wise and
shall facilitate any physical verification or inspection by the proper officer on
demand.

Note: If not registered, register on eway bill portal in FORM GST ENR-01 & obtain unique
enrolment number



= e

" If Books Maintained Manually

1. Each volume of books of account maintained manually shall be serially numbered.
2. Any entry in registers, accounts and documents shall not be erased, effaced or overwritten.

3. All incorrect entries shall be scored out under attestation and thereafter, the correct entry
shall be recorded if those are not a clerical nature.



—_— 3

If Books Maintained Electronically

1. LOG : Where the registers and other documents are maintained electronically, a log of every
entry edited or deleted shall be maintained

2. Authentication — All the accounts and records may be maintained in electronic form and the
record so maintained shall be authenticated by means of a digital signature.

3. Place to keep books of accounts — Accounts and documents are to be kept at every relating
to additional place of business mentioned in the certificate of registration.



" Electronic Records

® Backup - Proper electronic back-up of records shall be maintained and preserved in such
manner that the information can be restored within a reasonable period of time.

® Produce Hard copy on demand - The registered person maintaining electronic records shall
produce, on demand, the relevant records or documents, duly authenticated by him, in hard
copy or in any electronically readable format.

® Provide Password for access - Where the accounts and records are stored electronically, he
shall, on demand, provide the details of such files, passwords of such files and explanation for
codes used, wherever necessary.

® |n the event of destruction - of such records due to accidents or natural causes, the
information can be restored within a reasonable period of time.



-~ Other Points to Note

1.

If any taxable goods are found to be stored at any place(s) other than those declared
under sub-rule (5) without the cover of any valid documents — Deemed Supply

If any documents, registers, or any books of account belonging to a registered person
are found at any premises other than those mentioned in the certificate of
registration, such documents, registers or any books of account shall be presumed to
be maintained by the said registered person unless it is proved that it is not related to

said registered person

Every registered person shall, on demand, produce the books of accounts which he is
required to maintain under any law for the time being in force



Any relaxation....

Commissioner

any class of taxable person is not in a position to keep and maintain accounts

permit such class of taxable persons to maintain accounts in such manner as
may be prescribed.

may notify a class of taxable persons to maintain additional accounts or
documents for such purpose as may be specified therein



~— Penal Consequences....

Non Maintenance of books
Sec 122(xvi) : ~ INR 10,000/- or amt equivalent to tax evaded (WIH)

Failure to account the goods as per the provisions

Section 35(6) — Other than 17(5)(h) cases - goods lost, stolen, destroyed,
written off or disposed of by way of gift or free samples

where the registered person fails to account for the goods or services or both
, the proper officer shall determine the amount of tax payable on the goods
or services or both that are not accounted for

As if it is deemed supply & Section 73 & 74 applies for determination of tax



Determination of tax not paid/short paid/ excess ITC availed etc

/
- e Other than fraud, suppression etc
Section PP
e Tax + Interest (18%) + Penalty
73 e Penalty = 10% of tax or Rs. 10,000/- WIH (Section 73(9))
\

e Fraud, Suppression etc

L e Tax + Interest (18%) + Penalty
SECtlon e Penalty = Tax (Section 74(1))

e Before service of notice suo motto — Penalty = 15%
74 No notice by officer

e [f within 30 days of notice pays — penalty = 25%

e [f within 30 days of order pays — penalty = 50%




——

- How Long to Keep the Records Sec 36

® Period of Retention of Documents
e 72 months from due date of filing of annual return i.e. 315t Dec 20xx
¢ 6 years and 9 months from end of the year

e Party to Appeal / Revision/other proceeding -1 year after the Final
disposal or period specified above, which ever is later.



Issues in Maintaining Books



Issues

® Place of Maintenance

e Head office has all records, Branches and Godowns do not maintain all records

¢ \ethod of Keeping

e Different Software within the organisation

e { Billing, Inventory, Production, Financial Books }

e Partly
e Online / Offline
e Manual / Electronic

e Industry Specific Software vs customised software

¢ Single Books

e All GSTIN’s are maintained in one common ERP



Are we filing the GSTR 3B
correctly????

A Recap — An Introspection



GSTR 3B: List of Tables

GSTIN

Legal Name of Registered person

3.1

Liability = Outward Supplies + Inward Supplies liable to Reverse
Charge

3.2

Interstate supplies to Unregistered, Composition taxable persons
and UIN Holders

Eligible ITC = Total ITC — (T1+T2+4T3) subject to apportionments

Exempt, Nil rated and Non-GST inward supplies

6.1

Payment of Tax

6.2

TDS/TCS Credit




General Instructions before filing GSTR-3B

Value of Taxable Supplies = Value of { Invoices + Debit
Notes —credit notes + Advances received and not Invoiced-
Advances Adjusted}

Details of advances as well as adjustment of same against invoices to be adjusted and not shown
separately

Amendment in any details to be adjusted and not shown separately.



3.1 Tax on outward and reverse
charge inward supplies

3.2 Inter-state supplies 4, Eligible ITC

Integrated Tax Central Tax
20,00 0,00
State/UT Tax CESS
20,00 0,00

5. Exempt, nil and Non GST inward
supplies

Inter-state supplies Intra-state supplies
0,00 0,00

7. TDS/TCS Credit

Integrated Tax Central Tax
Z00.00 =0.00
State/UT Tax

Taxable Walue Integrated Tax Integrated Tax Central Tax

Z0.00 Z0.00 20,00 20,00
State/UT Tax CESS
20,00 20,00

5.1 Interest and Late fee 6. Payment of tax

Integrated Tax Central Tax Ealance Liability Faid through Cash
Z0.00 Z0.00 20,00 20,00

State/UT Tax CESS Faid through Credit

20,00 20,00 20,00

Important Message

You can fill and save the form now, You can also deposit the tax by using payment facility at the
portal. Facility for setting off the payment against liability and filing the return form shall be made
available shortly,




Supplies

Dashboard » Returns » GSTR3EB - Qutward and Reverse Charge Inward & English
3.1 Details of Outward Supplies and inward supplies liable to reverse charge
MNature of Supplies Total Taxable Integrated Central Tax  State/UT Tax CESS (¥F)
value () Tax (¥) (¥F) (#)

(a) Outward taxable supplies (other than zero rated,

: 20,00 20,00 20,00 20,00 20,00
nil rated and exempted)
(b) CQutward taxable supplies {(zero rated ) 3000 3000 3000
(c) Other outward supplies (Nil rated, exempted) 3000
(d) Inward supplies (liable to reverse charge) 3000 3000 3000 2000 3000
(e) Non-GST outward supplies 3000

CONFIRM




Table 3.2 B rnover + Composition -

Dashboard » Returns © GSTR3E - Inter-state Supplies & English

3.2 Of the supplies shown in 3.1 (a), details of inter-state supplies made to unregistered persons, composition taxable

person and UIN holders

Supplies made to Unregistered Fersons +
Supplies made to Composition Taxable Persons +
Supplies made to UM holders -
Place of Supply (State/UT) Total Taxable value (¥) Amount of Integrated Tax (¥)
Select ¥ 0,00 0,00

F.EMONWE

COMNFIRM




Table 4 Eligible ITC

Table 4 Eligible ITC



Available Available
Yet

Eligible Not Eligible
T4+C3 T1+T2+T3

Add to
Liability
(D1+D2)

Availed
T4 + C2

Not Availed

Utilised Not Utilised



Integrated Tox (2) Central Tax () State/UTTax ()  CESS (%)

_ (A) ITC Available (whether in full or part)

(1) Import of goods 75.00 7000
(2) Import of services 2000 20.00
(3) Inward supplies fjable to reverse charge (other than 1 & 2 above) 70.00 30.00 | 76.00 30.40
(4) Inward supplies from 1SD 30.00 70.00. 30.00 F0.00
(5) Al other TTC 000 @ 20.0 000 @ 2000
(8) ITC Reversed

(1) A5 per Rue 42 & 43 of CGST/SGST nules. w00 | 20.00 o0 | 70.00
(2) others 20.00 20,00 20.00 70.00
(C) Net TTC Avaitable (A) - (B) 200 0100 000 0,00
(D) Tneligible ITC

(1) As per section 17(5) #0.00 30,00 0,00 .00

(2) others £0.00 20.00 £0.00 20,00




Table 4B ITC Reversal

Table 4 Eligible ITC



4(B)(1) : Rule 42 of CGST Act

Let Total Input Tax credit on inputs and input services be “T”
“T1” be inputs and input services intended to be used exclusively for the purposes other than business
“T2” be inputs and input services intended to be used exclusively for effecting exempt supplies
“T3” be inputs and input services on which credit is not available under sub-section (5) of section 17

Amount of input tax credit credited to the electronic credit ledger of registered person, be denoted as ‘C1’ and
calculated as- C1 =T- (T1+T2+T3)

“T4” be input tax credit attributable to inputs and input services intended to be used exclusively for effecting
supplies other than exempted but including zero rated supplies

“C2 “be common Credit = C1- T4

Amount of input tax credit attributable towards exempt supplies, be denoted as ‘D1’=(E+F) x C2
where ‘E’ is the aggregate value of exempt supplies during the tax period, and
‘F’ is the total turnover in the State of the registered person during the tax period

the amount of credit attributable to non-business purposes if common inputs and input services are used partly for
business and partly for non-business purposes, be denoted as ‘D2’=5% of C2

Thus amount equal to aggregate of ‘D1’ and ‘D2’ shall be added to the output tax liability of the registered person



GSTR 2 Table 4 & 5 — Apportionment of ITC __——

Rule 42
T
I I I
)
Used EXCIUSIver Used f . . Common
Other than ExZ(renpt?erd Restr(;cteclzl;zg;ns Exclusively used Service
' under
Business S for Taxable (T-T1-T2-T3-T4)
Eg. Furniture Eg. Rent A Cab Supply & Zero .
Eg. Related to rated (Export & Eg. Security
) Agri SEZ)

\ - Y, ﬁ
C2
[ T4

Gella

] I “ I
' T1 I ' T2 \ ‘ T3 \

| & CA.Venugopal




GSTR 2 Table 4 & 5 — Apportionment of ITC /
p-——

Common Credit
C2

Attributable to Non-
business supply?

Attributable to
Exempted Supply

The amount equal to ‘D1’ and ‘D2’ shall be added to the output tax liability of the
registered person;

C3 =C2-(D1+D2)




4(B)(1) : Rule 43 of CGST Rules — Capital Goods

/

ITC on Capital Goods

used for non business and exempt supplies exclusively — In Eligible (Table 3, Col 12 GSTR 2)
Exclusively for taxable supplies incl. zero rated — Fully Allowed
Common credit (T_)— treat as follows:

Amount attributable to tax period for a particular CG(T,,) = Tc+60

Total of all such Tm =Tr

Amount of credit attributable to exempt supplies = Te= (E+ F) x Tr

(E — exempt supplies and F — Total turnover for tax period)

Such Te along with interest is to be added to output tax liability (Table 11 A d GSTR 2)
Earlier Used for Taxable Supply , now partly used for Exempt Supply

Computation as mentioned above CG(T, ) = Tc+60

Such Te along with interest is to be added to output tax liability (Table 11 A d GSTR 2)



—4B Others : Rule 37 and 39 of CEST Act

Rule 37: Reverse ITC availed in case of non payment to vendor within 180
days — Display — Statement of Accounts —Outstandings - Payables

Rule 39: In case of receipt of credit note by ISD, the ISD shall

Reduce such amount in same ratio as that of original
apportionment, in the credit to be distributed.

After such reduction, if the credit to be distributed for the
month is negative, same shall be added to the output
liability of the recipient.



Table 4D in-eligible ITC

17(5)=T3
Others

T1 = Exclusively Used for Non — Business Purposes
T2 = Exclusively Used for Exempted Supplies



Table 5
upplies

mpt’ JII Rated and Non- nNwarc

5. Values of exempt, nil-rated and non-GST inward supplies

Mature of Supplies Inter-State Supplies (#) Intra-State Supplies ()
From a supplier under composition scheme, Exempt and Nil rated supply 2000 2000
Non GST supply 2000 2000

COMFIRM




5.1 Interest & late fee payable

@ Declare interest payable on tax liabilities on supplies attracting reverse charge as well as other than reverse charge

Description Integrated Tax (%) Central Tax () State/UT Tax (#F) CESS (#)
Interest 20,00 20.00 20,00 20.00
Late Fees 20.00 50.00

COMFIR M




Reconciliation of Qutward
Supplies



~ 3B Filing — Table 3

Table 3 : Detail of Outward Supplies and Inward supplies liable to reverse
charges

Outward taxable supplies (other than zero rated, Nil rated and
exempted)

Outward taxable supplies (zero rated)

Other outward supplies, (Nil rated, exempted)
Inward supplies (liable to reverse charge)

Non GST outward supplies



GSTR 1 Relevant Table

10
11

B2B Invoices including RCM & E-commerce

B2CL Supplies to unregistered persons (Inter - state) Large Invoices > 2.5 Lacs
Exports , SEZ Supplies and Deemed Exports

B2CS (Net of debit and credit notes) other than supplies covered in Table 5

Exempt : Nil rated, Exempted and Non GST outward supplies*
Amendments in Table 4, 5 and 6 for earlier tax periods
Amendments in Table 7 for earlier tax periods

Tax Liability (Advances received) & Adjustment of advances



GSTR 3B & 1 - Tables Comparison

SI.No. Description GSTR 3B Table reference | GSTR 1 Table reference
1. Outward taxable Supplies | 3(a) 4 - B2B
(other than zero rated, Nil 5—-B2C Large
rated and exempted) 6C — Deemed Export
7 —B2C Small

9 &10 - Amendments to the above Tables
of earlier tax periods. Debit and credit
notes of B2B

11 - Advances

2. Outward taxable supplies | 3(b) 6A - Exports
(zero rated) 6B — SEZ Supplies
3. Other outward supplies, 3(c) 8

(Nil rated, exempted)

4, Non GST outward supplies | 3(e) 8



Sample Reconciliation with Books

Total Credits in statement of profit and loss XXX

Less: |Not Goods / Not Services - eg Dividend Income (XXX)
Less: |Sch Il ltems which is not a Supply eg : Land & Building etc (XXX)
Less: |April - June Supplies (XXX)
Add: |Sch | Supplies like Branch Transfer to Distinct Persons,Consignment Agent Sales XXX
Add: |Receipts capitalised but taxable to GST(like Subsidy other than Government etc) XXX
Less : |Profit on Sale of Capital Goods (XXX)
Add : |Taxable Value of Supply of Capital Goods XXX
Add: |Advance(Net of Taxes) received during the Current Period XXX
Less: |Advance of earilier period adjusted during the Current period (XXX)
Less: |Closing unbilled revenue recognised - But Time of Supply did not arise (XXX)
Add: |Opening unbilled revenue( Billed during the period/Time of supply falls in the month) XXX
+/- |Other simialr adjustments XXX
Total Value in GSTR 1 XXX




== —

~Issues in Taxable Outwards Supplies

Possible Reconciliation issues
Debit Note / Credit note of erst while law — Tax Rate changes
Purchases related debit note & credit note erroneously reported

In case of a business dealing majorly with goods, some of the income like
commission, Incentive, Repairs etc — GST may not have been charged.

Monthly reconciliation vs Year To Date (YTD) Reconciliation
YTD reconciliation from July 2017 till date i.e FY 2018-19 also

For Credit Note time limit is as per Sec 34(2)

Wrong reporting between interstate and intra state.
Advances paid and not adjusted/reported after supply
Exempt Supplies not reported



= ————

" Reconciliation of Taxes Collected

Taxes collected as per Ledger Balances
Taxes liability disclosed in Returns
Reconciliation

Debit Notes / Credit Notes

nter adjustment

Adjustments of
RCM Inward not in outward supply side of books



Reconciliation of Inward Supplies



3B Filing — Table 4

(A) ITC Available (whether in full or part)
(1) Import of goods
(2) Import of services
(3) Inward supplies liable to reverse charge (other than 1 & 2 above)
(4) Inward supplies from ISD
(5) All other ITC
(B) ITC Reversed
(1) As per rules 42 & 43 of CGST Rules
(2) Others
(C) Net ITC Available (A) — (B)

(D) Ineligible ITC
(1) As per section 17(5)
(2) Others



|
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¢ e Tramstion Ry Lot Dode [ Banghlere 10 L) i

= Jnday Trmadtlion
i Trmusdlive Mmst EMMWTMM h".ﬂﬁ'wﬁ! F"
o ' '
Ena Datz [yyymmidd]  nszjgnisg E
3B i
4A(1) : Import of goods et
ICE Gate Portal | 3 | e : .[lult:nhq, Rt iD Iﬁl.ntlllmw s m Tromagpon /0 | Siwlus
il il Prymet | Cote
i xﬂr ) S (TR Emﬁl:um e ESJIUHTEJI.-' O TN
RO & 2 A2 tmfm ES2H( W,U:ﬁh iR N Y
1S L GIRTITI0NsTITTE f"'gfhf““‘ iR "’P;ﬁ“’ A0S TN Y
v NI G AT E‘ﬁ‘ﬂ“" mg AT o e v
: : : DS e I e v | oo WASEE VOMENENE Y
https://www.lcegate.gov.1n/epayment/locat10n Ll Eank mE Ty - ]

Action.action

TSI ':’.g";,f“* N ﬂﬁ’ﬁ“ e AR

CRNTONsy R e ORI e e Y

o
D8 o i


https://www.icegate.gov.in/epayment/locationAction.action

~Import of Services & Other RCM

3B

4A(2) : Import of Services
4A(3) : Inward supplies liable to reverse charge

3B

Table 3 (d) Inward supplies (liable to reverse charge)



ISD Credits

3B
4A(4) : Inward supplies from ISD

GSTR2 A: PART B

Table 6 : ISD credit (including amendments thereof) received



~All other ITC

3B

4A(5) : All other ITC
4B : Ineligible ITC

GSTR 2 A: PART A

Table 3 : Inward supplies received from a registered person other than the supplies
attracting reverse charge

Table 4 : Inward supplies received from a registered person on which tax is to be
paid on reverse charge

Table 5 : Debit / Credit notes (including amendments thereof) received during
current tax period



__—

Sample Reconciliation with Books : Expenses

GSTR 2 : RECON WITH BOOKS Total debits in statement of profit and loss | XXX
Less: [Schedule Il items (Ex: Salary expense) (XXX)
 ess:|Depreciation and Amortization (XXX)
Less:|Accrued expenses and month end provisions, not credited to party account (XXX)
Add: |Invoices recd and adjusted for Expenses provision made earlier XXX
Add: |Capital Expenses XXX
Add: |Advance paid to unregistered dealers -Expenses Not Booked XXX
Less:|Purchases booked for URD Advances paid in earlier periods XXX

Total Taxable value in GSTR 2

XXX




- e

~ Reconciliation of Input Tax

nput Taxes Paid on Inward Supplies as per Ledger Balances
TC Credit Availed in Table 4A of GSTR 3B
Reconciliation of
Missing credits
Reversal as per Rule 42 and Rule 43
Reversal as per sec 16(2) non compliance
Re-availment of reversed credits

Credit Notes & Debit Notes issued by the supplier not considered — Cross
check with 2A & consider in the present month returns with interest

Adjustments of
RCM Inward supplies




~ GSTR2A-View/Download

Dashboard Services - GST Law

Search Taxpayer ~ Help ~

e-Way Bill System

Dashboard - Returns

File Returns

Financial Year®

2017-18

Details of outward supplies of goods

or services
GSTR1

@ English

* Indicates Mandatory Fields

Return Filing Period®

SEARCH

July v

Auto Drafted details (For view only) Monthly Return
GSTR2A GSTR3B

Status- Filed

VIEW G5TR1 PREPARE OFFLINE

Status- Filed

VIEW GSTR3B PREPARE OFFLINE

DOWNLOAD




- GSTR2A - View/Download

PART-A *# Important Notice: If the invoices are more than 500, please check here

B2B Invoices Credit/Debit Notes

Amendments to B2B Invoices Amendments to Credit/Debit Notes

PART-B

Amendments to ISD Credits

PART-C

TDS Credits TCS Credits




Dashboard Returmns, GSTR2A

Credit/Debit Notes- Summary

Mote
Type

d

Ereditjﬂebit
Note No

KN50400002154

KN50£0000380A

KN504£00003808

KNS0400005094

Credit/Debit

Noie Date

31-07-2017

31-07-2017

31-07-2017

31-07-2017

Original
Invoice No

KNHS001720

KNHS001720

KNHS001720

KNHS001720

Original
Invoice
Date

18-07-
2017

18-07-
2017

18-07-
2017

18-07-
2017

Pre

N

- Applicable
GST  Percentage(%)
Regime

Til_:xahle
Value
()

4,950.00
35.35
7.07

900.00

@ English

Integrated Central State/UT CES

Tax (%)

0.00

0.00

0.00

0.00

Tax

(<)

693.00

4.95

0.99

126,00

Tax (%)

693.00

4.95

0.9

126.00

()

0.0

0.0

0.0

0.0

BACK



Reconciliation of Other Items



efge (] —
Other Items of Reconciliation
37(2) Section 16(2) — payment to supplier not made — 180 days  Added to OTL
39(1)(j)(2) ISD — apportioned is in negative because of credit note Added to OTL
received by the ISD
42(1)(m)  Proportionate reversal of credit on common input tax and Added to OTL
other than business purpose input tax (D1+D2)
43(1)(h) Proportionate reversal of credit on common capital goods Added to OTL
42(2)(a) Provisional reversal is less than the actual reversal to be Added to OTL
made
42(2)(b) Provisional reversal is more than the actual reversal to be Reduced from OTL
made — before Sept
Any other liability Added to OTL




" Other Issues

Credit Not Availed on
Fixed Asset purchase
Expenses covered under RCM
Bank Charges

Credit Availed on
Sec 17(5) Blocked Credit
Attributable to Exempted Supplies
Expenses where Place of Supply in different state

Re Assessment
Annual Calculation of Rule 42 and Rules 43



- Other Issues

Common Credits Not identified
Reversed credit not re-availed
Reverse charge
Liability paid credit not availed
Not reported at all
URD Purchases
Upto 12t Oct RCM liability not identified
Subsequent purchases not reported as “Exempt Inward supplies”
Wrong Classification of

Non — GST inwards / Exempted inwards / Blocked purchases / Personal Expenses



__—

Rectification of errors in Returns : Circular 26/2017

. Liability was under reported
What is

Liability was over reported
the Liability was wrongly reported
ErrO r? Input tax credit was under reported
Input tax credit was over reported
Input tax credit of the wrong tax was taken
Cash Ledger wrongly updated

Wthh Confirmed Submission
stage of Cash Ledger Updated
filing ?

Offset Liability

Return Filed



Circular No. 26/26/2017-GST

Confimmed Submission

Stage of Return Filing (GSTR - 3B)

C ash Ledger Updated

Offset Linbility Retwrn Filed

For Tl Roturn habilities [ Inpat tax  credii | Cash was added to the slectronic cash ledger | All  lhabihties were | Retum was filed
ST R a availed were confirmed and submutted | as per the retum hability. No action was taken | offset by debitmng the
and therefore no change can be done to | afiar thus step. cash and credit ladeer
the hiability. No action was taken after No action was taken
this step, after thus step
Use “Edit” facihity to add under reported | Use "Edut™ facility to add such lhability and | Liabality may be added mm the retum of
Liabilry addiional cash, if requuad (Le. where | subsequent month(s) affer payvinent of
sufficient balances are not available m the | mterest
crediat or cash ledgers) may be deposited i the
cash ledger by creating challam 1 FORNM
GST PAIT-06.
Company 4 has four wumits in Harvana, | Company A has four wiits in Horvana, while | Company A has jour units in Haryana,
while filing their renwn for the month of | filing themr return for the month of July, they | while filing their renon for the month of
Liabilitv July, they inadvertentiy, .!ﬂf;;f_:’d on inadverteniiv. rrrf.ﬁ_ed on rfermffr.ﬁ of 7 fast | July, -Fi".'rEI'}-' inadverfenriy, missed on rfer{:lf.l’.s
. | deraiis of a lasr minure order. Since, ritey | minure order. Since, rhey had already | of a lasi mimuge order. The Company had
vwas undes - : ; . X S, 2 : =
reported .F;'_nf.* alraady szrifmrrr‘ed_ mf::f cornfirmed s“ubn?lrms'd and confirmed their ontpur suppidy | filed rherr‘rermw.s i grder (o not pay lare
riterr owiput supply details, they were nor | derails, bur were nor sure af how ro proceed. | fee and othier penalties. Whar can they do?
sure of how ro proceed. Whar can rhey | They added cash in the cash ro the extenr of
do? rheir under reported liabilitv. What can rthey | In this case, they may report this additional
do? liabilicy m the renamn of next month and pay
The company may lse the ‘edir refron' rax with inferesi|
Sacility to add such liabiiity in their | The conmpany may use the ‘edit return’ fociiity
submitted return and then proceed for | to add such labiliry in their submitted refinm.
filing af their refuan. Further, the company may generaie a fresh
chalian wunder FORM GST PMT-06 1o
addimonal cash or utilize themr credic and
Sigrnrish rheir refiomn.
Change in | If such Hability was not reported in FORM GSTR-1 of the month/quarter. then such Hiabilitv mav be declared in the subsequent
FORAL month’s/guarter’s FORM GSTE-1 in which pavment was made.

GSTR-1




_ Circular No. 26/26/2017-GST

Common
Error - E1

Liability
Was aver
reparted

Confirmed Submission

Cash Ledger Updated

Return Filed

Oifset Linbility

Remm habilities Input tax credit
availled were conbimned and spbmafied
and therefore no change can be done to

Cash was addad to the slectromic cash ledesy
as per the retum habilify. No acthion was aken
after thas step.

All liabilittes were
offset by debituig the
cash and credit ledger

Return was filed

the liability. No action was faken after No achion was taken

this step. after this step.

Use ~“Edit” facility to reducs over | Use “Edit” facisty to reduce over reported | Liabality may be adjusted m refum of
repoited liability. hability and cash ledper may be partially | subsequent month(s) or refimd may be

debated o offset such habality
Remammp balance may either be clmmed as
refund or used to offset futnre habalities.

claimed where adjustment 15 not feasible.

Company B had reported an inter-State
sale bur realized that the same sale was
conrnted rwice and hence was not ro be
reporte. But the refinm form Was
aiready submitted and no change conld
be done ro the [iabilities. Whar can
compamny 8 do?

In this case, Company B has rhe oprion
re use the "edit™ faciimy ro reduce such
liability and proceed ro fiie their returm.

Company B had reported an miter-Siare sale
but realized that the same sale was counted
wice and hence was not fo be reporied or
taved, Bur the rerown form was alread
submimted and no change cowld be done to
reduce the liabilities. Further, the compom
had aiready depozited cash m their casi
ledger before realizing this error. What can
company B do?

In this case, Company 8 has the oprion fo use
the "edn™ facilitv ro reduce such liabiliy.
Chice, this is done, they can parmiailv debit
their cash ledger ro offser their rax habilicy
Ewrther, remaming balarice can either be
claimed as refund or used ro offser furure
ifalniities.

Company 8B had reported an mier-State sale
but realized that the same sale was counred
wice and hefice was nerf fo be reported or
faxed. Bur me return form was already filed
and no change conid be done 1o reduce the
liabilirres. What can company B da?

In this case, they may reduce this fiability in
the renmurn of subseguent months or claim
reftind of the same.

Change in
FORAI
S5TR-1

YWhere the Hability was over reported in the month's

through amendments under Table 9 of FORM GSTR-1

quarter’s FORM GSTR-1 also. then such liability mav be amended




_ Circular No. 26/26/2017-GST

Stace of Return Filine (GSTR - 3E)

Caommaon

Error - 11

Liabiliry
was wrunely
reported

Change in
FORAI
GSTR-1

Confirmesd Submission Cash Ledger Updared Offser Liability Returm Filed
Eeturn lmbilities | Input tax aedit | Cash was addsd to the electrome cash ledeoer as per the returm | Al liabalities  were | Retumn was filed.
avaled were confirmad and | liability. No action was mlen after thus siep. affset by dsbiting the

submuart=d and therefors no changs
can be done to the habihity No action
was taken after thus step.

caih snd credit ledper
MNo -acton - was: mken
after thus step.

Lis2 "Edst faciliy to rectdy wrongly
reported liabeliry

sz "Edit facility to rectufy wrongly reported halnlity and cash
ledper mny be debited to offzst new linbility, where suffici=nt
balances are not avatlable m the credn ledger.
REemammg balance, of anv mav be esther claamed as refund or us=ad
to offsst futurs habalines

Unreported Liability sy be added m the next
month’ s refurn with inferest, if apphcables
Alse. adjustmeant mav be made m setom of
subsequent month(s) or refond mav be
claimed where adjustient 1s not feasible.

Comparmy C is regisrered m the Store
of Haorvana, While entering their
ourwardg suppiies m FORM GSTR-
2B, rhe comparny realized thar they
had madvertestiy, shovwn mter-State
supply as infra-Starte supoly and
submitted the rettom. What can they
do?

In riis cazxe, the company will Jiave fo
rectifir wronegly reported liabilin
using rhe edit faciline. Here, the
compay will redyce rheir Central
Tax / Srate fox suppimes and ifabimy
anad ada imtegrares tax liability and
proceed to file theiyr refurn,

Compamy C iz registered m tie Stare of Harvana, While entering
thair ourward supplies in FORM GSTR-3B, rhe comipany realized
that they nad madvertently, shown mter-Stare suppiy o intra-
State suppiv and submitted the renomn. Further, they alse had
updered their Cenrral Tax arnd Srate tax cash ledeers, Whar can
thev do?

In s case; the company will have ro recrifivy wrongiv reported
Gabifity uxine the edit facilitv. The company will rediuce their
Cenitral Tax / Siaie fax hGability and add integrated tax Iiabiliy.
Further, they will have to pay integrared tax and update their cash
ledeer. They may seek for Ceniral Tax / Stere tax cash refond i
due conrse or uze the same for affseriing funiare liabilities.

Comparny C was regisrered i the Stare of
Harvanag, While eurering rheir ourward
supplies  FORM GSTR-IB, the compam
realized that they had imadveitenthy, showr
inter-dtate supply gz intro-State supply and
submnirted the retion., The company pand their
wreng habilitv and filed thair retyen i order
to avoid lare fee and penaire? Whar can meay
do?

Smice, the retum has already been filed, then
the company will have to report the inter-
State supplv i ther next month s habaly
and adjust thew wrongly paid infra-Staie
hatabity 1n the subsequeamt months retins or
clamn refind of the same.

Such taxpavers will ave to file for amendments by filling Table 9 of the subsequent month’s / guarter’s FORM GSTR-1.



_ Circular No. 26/26/2017-GST

Stage of Retnrn Filing (GSTR - 3B)

Confirmed Submission Cash Ledger Upalated Offset Liahiline Return Filed
(o i Retum labdhities ( Input tax credy avaded | Cash was added to the electronie cash ledeer as per | All habilities were offset | Retum was filed
| Ran A were confumed and submutted and therefore | the retum habilsty. No action was taken after this | by debating the cash and
no changs can be done to the habiity. No | step. credit ledger. No ‘action
actuon was taken after thus step was taken after this siep
Use Edit faculiny to add un-avaled mput mx Ne Action requured m cash ledges Input = credit which was not eported may be
credit Input tax Credst wall be added 1o the avarled wiile filme gerum  for subsequent
credit ledger and may be nsed for offsemng mionthis).
this month or subsequent montly's iability.
Compary D, while filmg their FORM GSTR - No Action required i cash ledoes Company D, while filme their FORM GSTR - 3B
3B for the month of July, imadvertentiy, Jor the month of July, madverfently, misreported
misreported  Input rax  credir of Rs Inpur rax ereant of R 1,00,00,600~ as Ks
Inpuf tax | L00.00,000~ a5 Rs, 10,00,000~. They had 10,00,000-, They had filsd thoir retim and paid
credit was | confirmed and submitied their rehom,. What Rz, 00,00, 000/- 7 cazh. What can they do?
il van fhey de’
reported Since, the return has afready been filed, Company
The company may use tiw "edit” faciiity fo D may add zuch Input tax crédit m their retirs for
ada more Inpur ko cradit fo Heeir subomited subsegnent maninis).
FORM GSTR-38. Once, this 15 dane, such
cregit will be reflectad i their Elactromic
Credir ledoar and may be utilized to offser
liakilities for tlns month or for subsequent
MO hS,
Change in
FORM No Action

GSTR-1




_ Circular No. 26/26/2017-GST

Stage of Return Filing (GSTR - 3B)

Errar -V

Confirmed Submission

Cash Ledger Updated

Offset Liabilitv Return Filed

Return  liabahifies | Inpot tmax  credit
avatled were confirmed and submitted
and thersfore no change can be done to
the habiity No action was faksn affer
this step.

Cash was added to the electromc cash ledger
as per the returm liability. No action was taken
afler tius stip.

All  Habalities were
offset by debiting the
cash and credit ledger
No action was taken
afier thas step.

Retum was hiled

Use “Edit” facility to rectify the over
reportad mput fax credit

Additional cash if required, mav be deposited
in the cash ledger by creating challan
FORM G5T PAMT-06

Pay (through ecash) / Reverse such over
reported mput tax credit with inferest in
retumn of subsequent month {3)

Winle filing their FORM GSTR 3B for

While filing their FORM GSTR 3B for the

While filing their FORM GSTR 2B for the

the months of July, 2017, Company E | menths of July, 2017 Company E | meonths of Jduly, 2017, Company E
inadverientiy, repoited itheir eligible | tnadvertently, reported their eligible mpur tax | inadvertently, reported their eligible input
Tnput Gix :Tnpm rax {J'e’f:':'r, as KEs. Jﬂ.ﬂﬂ.ﬂﬁ:‘ﬂr’— credit, as Rs. 20,00, f?ﬂﬂrl :'_!Fﬂe’ﬁﬂ' of Rs. | fax credit, as Rs. Jﬁ.ﬂﬂ.ﬂ{w_f— fii's.*f'_mf of E.:r
craditwas instead of Rs. 10,00,000/-. What can they | 10,00.000/ Whar can they do? ! i}ﬂﬂ g :’—,_ Company E also um.r:en" r-fre:
soiE rf’::'r‘ _ | | | ) addaitional inpur fax credit and filed fheir
reported .b'fﬁ'.t-"i.‘...f-."-i‘_ﬂ company Fru_'s ;u&mm&d dqrar!s Sm._re:_ rhe company has submirted details of | renarns. What can they do”
of their inpur rax credit bur not used such | their mpurl tax credit bui nor used such credir
credit for offserting their liabilities, they | for offserting their fiabilities, they can rediice | Since, the company had utilized ineligibie
can reduce their pyput tax credit by using | their input tax credit by wsing the Vedir" | credir to offser such liabifities, the company
the “edit” facility. faciiity, Since, they have deposited Rs. | will have ro pay (through casli) / Reverse
10,00,000% only in their input tax credit | such over reported utilized input tax credit
ledger they may deposit additional Rs. | with interest.
10,00,000~ 1 the cush ledger by crearing
chalian in FORM GST PMT-06.
Clange in
FORMN No Action

G5TR-1




Circular No. 26/26/2017-GST

Stage of Reftorn Filine (GSTR - 3B)

i GTmon
Error- Y1

Input Tax
Credir of
the wrune
Ex was
takken -

Change in
FORM
ZSTER-1

Confirmesd uhmizrrin_n__

== 2
Cath 1 edger Updared

Offses Liahilits Returs Filed

Retmn  habilities Eput tax - ayedst
Frsiled were confimmed #nd sobmestsd

Cath was added fo the electromc cash
lederr &5 pes the retom linbily Vo schion

AN hLiabibhes were offtwet | P=tirn was fled

by debiting the £ash sud

mrnd thevefore mo chanse can be done o |-w=: iaken affer tins s@p credit Jedger No sctron

the bsbabity. No sction was when- after wes faken piier tny step.

thex sieg

s “Edn” faciiitty to be pied to jechiy | Addinonal sach i wguorsl mevy be | Bavithoongh csxh) ¢ Bevese aoy wionely
much lishility, " | depomited m the cash ledger by crestmpe | reporied mpunt tax  credst i petum Tof

o New Input qiv cradit will e added to | challan m FORM G5T PALT_06 b sequent morithis)
the credit ledper

e I tex credit seduced will be For umdes trowit tww eyt the smrme
acisiad fn the credit Iedess withond may. b availed m ‘retiom of sabsaguent

mon iy &)

aary addimonn] Hsivibcy

While filtne their FORM GSTR 35 for
the . miontles gf” Juhy, 2017, Company -E
imadveriestity, reporsed o Cenmrol T
creedit of BEx 26000000 nr [nsesrancd
iz e comn thay o

lz¢ aalil focHity o clalm cayrect camral
rEx crediy ungdar rhe right kead

While fitmg. thear FORM GSTR 25 for the
mortks of July, 2017, Compowy E
mﬂmemﬂ.rh reparTee ﬁwr Comangl Tax
credit of B 2000, 000/ as Intesrated sax
What can thaoy da™

Thay can wss Tonn fOciliily o oomedt
crmal e oresfin wmer the righr head. For
affieiimg anyv  tnregratnd.  fax dnmiwiiy
additfonal cazi mayv e dopoiied. in e
cazh' fidger by creafing chalion ‘in FORM
CST PMI 894

Thile 7iting therr FOEM GSTE I8 for the

momihy of July, 2017 Compatny E
m.:reirfr?‘m"h r=pﬂtr:r'a:'.' rery  Cenod Tax
credit of Rz 26000000 a: Integrasad o

ey st _En arder o m'oid lale e n:rr.'fpi:'rr.!:'ﬁfd_r
digry perid Rz 28 00,000~ Cemral Tar ia cash
vl olid ot utifize thir Irar:q:_‘ra.ﬁaad oy credii
Whar Cam they de’
Sinca, the comgaany ooz (il the reswms and
Fhere & ah snufised intesrafed fon oreadin of
R 20000~ which whns imadmmz=iiis to
mhem, ey will kave e poy S oreverze such
crwdi T fhe reEnan of Subreguend monifiz)
Further, Cenral Tax credit f-'il'.E_ 20,00 000~
can Be ovafled m oréderm ol subseqgueis
T

MNo Achon




_ Circular No. 26/26/2017-GST

Stage of Return Filine (GSTR - 3B)

- oy
Canfinesd Snbmivinn ' Cash I.ﬂlgﬂa' Updated ' Offset Luahilitcy | Retnrm Bled

(SN Totom Labibities © lnput fan  credaf | Cash was added o the siecoome cash ledger | A1l babilines  were | Renmm was filed
Ay R avalsd wee mpoied comectly  and | ar pex the shom labdlity, No arrion was tsken | affset by debiing the

thsmafter ronfomed and  shmited aftes this st=p uﬂhmdcrﬁluil.-dﬂ-:
Thessfor= o cham== & regmied to b= Nb achoa war taken
cane to the habhity, No schonwas mken niter this step

affer fis o=

Ne Astion Add cath under the nElt @x  head No Astion

antl seek cash refimd of the cash added wndat
e Wrong [3x nesl

No Acton Winle ﬁfr}‘g ey FORM GYIR-ZFE ronom; Svo-Achon
Coupam F whille seneraiing purvmient challon
adlded F" 300,000~ under e Central Tay

Cath head, while they wanted o depgm Es
ledeey 300 R omdar the tmegraced far hegd
wrengh What can they da”

updated

JimcE, ey Mave alreody filed fhelr chailan,
iy witll hwove to add Eo. 5,00 000< in e
wilggraizd fmr hend ond file thir refgmt
Further, they may ek rgind of Er
1,00, 000 1fFam thir cash fedger.

Changein
TOHEAL Mo Achon
5IR-1




Annual Returns & GST Audit



Annual Return

EXCEPT

ISD, CTP, NRTP,
TDS, TCS

Registered Person -
Composition

Dealer (Rule

80(2) )

\

GSTR 9

GSTR 9A

GSTR 9B

\

Audit

TO > 2 crores

Excludes

\

ISD /TDS

\

GSTR 9C

CTP /NRTP

\

» Last date - 31st December following the end of the financial year




Details of t
Details of t
Details of t
Details of t

List of gooc

e

= e

- Draft Annual Return Format : Table Wise

dentification Particulars

ne goods and services suppliec
ne sold goods returned (excluc

ne goods and services receivec

Tax payable and paid

Details of refund claimed

s and services dealt during the year

(excluding RCM supplies)
ing RCM supplies)
(including RCM supplies)

ne purchased goods returned (including RCM supplies)
nput Tax Credit availed, reduced and reclaimed



Checks & Balances

Book Balance and Department Ledger Not Reconciling
A Reconciliation statement similar to BRS is must.

2A Related
2A Not Matching, Vendor Not traceable
Vendor considered my supplies as B2C
Records uploaded in different period



~ Checks & Balances

Payments
Check if all IDT payments are paid.
Check if all liabilities are recognized including RCM payments
Credits
Check if all eligible credits have been claiming within stipulated time.
Filing
Check if all returns are filed within the due date with appropriate disclosure of credits
and liabilities.
Benefits
Check if all export benefits are claimed within due date.
Procedures

Check if goods with job workers are reconciled with appropriate treatment for credits
Correctness of Trans 1 and Trans 2 Filing
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For queries please reach at
Email: info@annapurnasrikanth.com
Venu@vnv.ca

CA.Annapurna Srikanth & CA.Venugopal Gella
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